SYMANTEC CORPORATION

PRO FORMA Consolidated Statements of Income

Pro forma amounts include the results of operations from AXENT Technologies and exclude all acquisition related amortization and one-time charges.


Three Months Ended


Twelve Months Ended




March 31,

March 31,

(In thousands, except per share data; unaudited)


2002

    2001

2002

2001
Net revenues*

$
310,783
$
250,606
$
1,071,438
$
944,150

Cost of revenues


48,700

30,620

164,319

125,702

Gross margin

262,083
219,986
907,119
818,448

Operating expenses:


Research and development

43,774
40,669
163,979
146,770


Sales and marketing


110,203

110,432

428,495

399,108


General and administrative


15,762

13,835

53,880

57,323


Litigation judgment


3,055

--

3,055

--


Total operating expenses


172,794

164,936

649,409

603,201
Operating income 


89,289

55,050

257,710

215,247

Interest income


9,083

9,751

31,717

38,222

Interest expense


(5,298)

--

(9,169)


--


Income, net of expense, from sale of technologies 


and product lines


2,257

4,250

15,536
20,448

Other income (expense), net


399

1,800

(627)

1,701
Income before income taxes


95,730

70,851

295,167

275,618

Provision for income taxes 


30,634

22,672

94,454

91,384


Net income 

$ 
65,096
$ 
48,179
$ 
 200,713
$
184,234

Net income per share – diluted**
$ 
0.41
$ 
0.31
$ 
1.30
$
1.17

Shares used to compute net income per share – diluted**


169,236

155,936

158,777

157,084

*The pro forma net revenues for the twelve months ended March 31, 2001 include preacquistion net revenues for AXENT during those respective periods.  These preacquisition net revenues are not reflected in the GAAP figures.

** For the three and twelve months ended March 31, 2002, diluted net income per share is calculated using the if-converted method.  Under this method, the numerator excludes the interest expense from the 3% Convertible Subordinated Debentures, net of income tax, and the denominator includes shares issuable from the assumed conversion of the 3% Convertible Subordinated Debentures.  

SYMANTEC CORPORATION

GAAP Consolidated Statements of Operations


Three Months Ended


Twelve Months Ended




March 31,

March 31,

(In thousands, except per share data)


2002

    2001

2002

2001
Net revenues

$
310,783
$
250,606
$
1,071,438
$
853,554

Cost of revenues


56,029

38,477

194,610

123,860

Gross margin

254,754
212,129
876,828
729,694

Operating expenses:


Research and development

43,774
40,669
163,979
126,673


Sales and marketing


110,203

110,432

428,495

349,921


General and administrative


15,762

13,835

53,880

44,784


Amortization of goodwill


48,997

48,994

196,806

71,336


Amortization of other intangibles from acquisitions


536

536

2,144

1,416


Acquired in-process research and development


--

--

--

22,300


Restructuring, site closures and other expenses


9,005

2,382

20,428

3,664


Litigation judgment


3,055

--

3,055

--


Total operating expenses


231,332

216,848

868,787

620,094
Operating income (loss) 


23,422

(4,719)

8,041

109,600

Interest income


9,083

9,751

31,717

33,257

Interest expense


(5,298)

--

(9,169)


--


Income, net of expense, from sale of technologies 


and product lines


2,257

4,250

15,536
20,448

Other income (expense), net


399

(22,426)

(627)

(22,525)

Income (loss) before income taxes


29,863

(13,144)

45,498

140,780

Provision for income taxes 


25,084

14,304

73,649

76,844


Net income (loss)

$ 
4,779
$ 
(27,448)
$ 
 (28,151)
$
63,936

Net income (loss) per share – diluted***
$ 
0.03
$ 
(0.18)
$ 
(0.20)
$
0.47

Shares used to compute net income (loss)

 per share – diluted***


151,661

148,736

143,604

136,474

*** For the three and twelve months ended March 31, 2002, diluted net income (loss) per share excludes the assumed conversion of the 3% Convertible Subordinated Debentures, as their effect would be anti-dilutive.

SYMANTEC CORPORATION 

Reconciliation of PRO FORMA Consolidated Statements of Income to the GAAP Consolidated Statements of Operations


Three Months Ended


Twelve Months Ended




March 31,

March 31,

(In thousands, except per share data; unaudited)


2002

    2001

2002

2001

Pro forma net income
$
65,096
$
48,179
$
200,713
$
184,234


AXENT net loss


--

--

--

6,233


Amortization of goodwill and other intangibles


from acquisitions

(56,862)
(57,387)
(229,241)
(89,128)


Acquired in-process research and development


--

--

--

(22,300)


Restructuring, site closures and other expenses


(9,005)

(2,382)

(20,428)

(3,664)


Other expense – net losses on equity investments


--

(24,226)

--

(24,226)


Income tax benefit


5,550

8,368

20,805

12,787
Net income (loss)

$ 
4,779
$ 
(27,448)
$ 
(28,151)
$
63,936

Net income (loss) per share – diluted
$ 
       0.03
$
(0.18)
$ 
       (0.20)
$
0.47

Shares used to compute net income (loss)

   per share – diluted

151,661

148,736

143,604

136,474

SYMANTEC CORPORATION

Consolidated Balance Sheets

  
      March 31,
 
March 31,
(In thousands)


2002

2001
ASSETS


Current assets:

Cash, cash equivalents and short-term investments
$
1,375,051
$
557,027

Trade accounts receivable

89,223

116,661

Inventories

7,463

5,855

Deferred income taxes

68,621

76,426

Other

22,461

25,932
Total current assets

1,562,819

781,901

Restricted investments

124,313

74,534

Property, equipment and leasehold improvements, net

186,305

93,219

Deferred income taxes

3,152

3,900

Acquired product rights, net

72,193

104,287

Goodwill, net

521,949

713,550

Other, net

31,874

20,190

$
2,502,605
$
1,791,581
Liabilities and Stockholders’ Equity

Current liabilities:

Accounts payable
$
70,057
$
66,109

Accrued compensation and benefits

54,419

46,420

Deferred revenue

331,100

183,256

Other accrued expenses

70,745

43,385

Income taxes payable

52,777

73,547
Total current liabilities

579,098

412,717

Convertible subordinated debentures

600,000

--

Other long-term obligations

3,631

2,363

Commitments and contingencies

Stockholders’ equity:

Preferred stock

--

--

Common stock

1,436

720

Capital in excess of par value

1,194,173

1,179,675

Accumulated other comprehensive loss

(53,013)

(48,872)

Unearned compensation

(372)

(895)

Retained earnings

177,652

245,873
Total stockholders’ equity

1,319,876

1,376,501

$
2,502,605
$
1,791,581
