Symantec Reports 34 Percent Revenue Growth in Fiscal Second Quarter
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SYMANTEC CORPORATION

GAAP Consolidated Statements of Operations



Three Months Ended

Six Months Ended




September 30,

September 30,

(In thousands, except per share data; unaudited)

2002

    2001

2002

2001
Net revenues

$
325,231
$
242,372
$
641,272
$
470,408

Cost of revenues


61,159

45,478

116,611

90,305

Gross margin

264,072
196,894
524,661
380,103

Operating expenses:


Research and development

47,344
40,020
92,832
79,491


Sales and marketing


124,896

102,356

240,064

203,636


General and administrative


17,254

11,317

32,608

23,439


Amortization of goodwill


--

49,416

--

98,396


Amortization of other intangibles from acquisitions


665

536

1,201

1,072


Acquired in-process research and development


4,700

--

4,700

--


Restructuring, site closures and other 


(1,179)

--

4,874

2,046
Total operating expenses


193,680

203,645

376,279

408,080

Operating income (loss) 


70,392

(6,751)

148,382

(27,977)

Interest income


9,723

7,366

19,369

14,953

Interest expense


(5,292)

--

(10,583)


--


Income, net of expense, from sale of technologies 


and product lines


2,444

4,642

4,680
8,892

Other expense, net


(134)

(727)

(1,125)

(993)

Income (loss) before income taxes


77,133

4,530

160,723

(5,125)

Provision for income taxes 


25,139

16,342

52,160

27,905


Net income (loss)

$ 
51,994
$ 
(11,812)
$ 
 108,563
$
(33,030)
Net income (loss) per share – diluted*
$ 
0.33
$ 
      (0.08)
$ 
0.69
$
(0.23)
Shares used to compute net income (loss)

 per share – diluted*


168,489

145,800

168,743

146,200

* For the three and six months ended September 30, 2002, diluted net income per share is calculated using the if-converted method. Under this method, the numerator excludes the interest expense from the 3% convertible subordinated debentures, net of income tax, of $3.6M and $7.2M for the three and six months ended September 30, 2002, respectively, and the denominator includes shares issuable from the assumed conversion of the 3% convertible subordinated debentures.  

SYMANTEC CORPORATION

PRO FORMA Consolidated Statements of Income
Pro forma amounts exclude all acquisition related amortization and one-time charges.


Three Months Ended


Six Months Ended




           September 30,

            September 30,

(In thousands, except per share data; unaudited)


2002

       2001

2002

2001
Net revenues

$
325,231
$
242,372
$
641,272
$
470,408

Cost of revenues


54,478

37,759

103,601

74,672

Gross margin

270,753
204,613
537,671
395,736

Operating expenses:


Research and development

47,344
40,020
92,832
79,491


Sales and marketing


124,896

102,356

240,064

203,636


General and administrative


17,254

11,317

32,608

23,439
Total operating expenses


189,494

153,693

365,504

306,566

Operating income 


81,259

50,920

172,167

89,170

Interest income


9,723

7,366

19,369

14,953

Interest expense


(5,292)

--

(10,583)


--


Income, net of expense, from sale of technologies 


and product lines


2,444

4,642

4,680
8,892

Other expense, net


(134)

(727)

(1,125)

(993)

Income before income taxes


88,000

62,201

184,508

112,022

Provision for income taxes 


28,160

19,904

59,043

35,847


Net income 

$ 
59,840
$ 
42,297
$ 
 125,465
$
76,175

Net income per share – diluted*
$ 
0.38
$ 
0.28
$ 
0.79
$
0.50

Shares used to compute net income per share – diluted*


168,489

150,416

168,743

152,862

* For the three and six months ended September 30, 2002, diluted net income per share is calculated using the if-converted method. Under this method, the numerator excludes the interest expense from the 3% convertible subordinated debentures, net of income tax, of $3.6M and $7.2M for the three and six months ended September 30, 2002, respectively, and the denominator includes shares issuable from the assumed conversion of the 3% convertible subordinated debentures.  

Reconciliation of PRO FORMA Consolidated Statements of Income to the GAAP Consolidated Statements of Operations


Three Months Ended


Six Months Ended




September 30,

September 30,

(In thousands, except per share data; unaudited)


2002

    2001

2002

2001

Pro forma net income
$
59,840
$
42,297
$
125,465
$
76,175


Amortization of goodwill


--

(49,416)

--

(98,396) 


Amortization of other intangibles from acquisitions

(7,346)
(8,255)
(14,211)
(16,705)


Acquired in-process research and development


(4,700)

--

(4,700)

--


Restructuring, site closures and other 


1,179

--

(4,874)

(2,046)


Income tax benefit


3,021

3,562

6,883

7,942
Net income (loss)

$ 
51,994
$ 
(11,812)
$ 
108,563
$
(33,030)
Net income (loss) per share – diluted
$ 
       0.33
$
(0.08)
$ 
0.69
$
        (0.23)
Shares used to compute net income (loss)

   per share – diluted

168,489

145,800

168,743

146,200
SYMANTEC CORPORATION

Consolidated Balance Sheets

  
      September 30,
 
March 31,
(In thousands)


2002

2002
ASSETS

   (unaudited)
Current assets:

Cash, cash equivalents and short-term investments
$
1,169,480
$
1,375,051

Trade accounts receivable

154,128

89,223

Inventories

8,272

7,463

Deferred income taxes

77,471

68,621

Other

30,646

22,461
Total current assets

1,439,997

1,562,819

Restricted investments

118,506

124,313

Property, equipment and leasehold improvements, net

212,786

186,305

Deferred income taxes

17,523

6,207

Acquired product rights, net

91,254

65,219

Goodwill, net

834,600

525,868

Other, net

32,293

31,874

$
2,746,959
$
2,502,605
Liabilities and Stockholders’ Equity

Current liabilities:

Accounts payable
$
78,826
$
70,057

Accrued compensation and benefits

62,819

54,419

Deferred revenue

427,879

331,100

Other accrued expenses

77,734

70,745

Income taxes payable

57,515

52,777
Total current liabilities

704,773

579,098

Convertible subordinated debentures

600,000

600,000

Other long-term obligations

5,324

3,631

Commitments and contingencies

Stockholders’ equity:

Preferred stock

--

--

Common stock

1,433

1,436

Capital in excess of par value

1,197,819

1,194,173

Accumulated other comprehensive loss

(20,133)

(53,013)

Unearned compensation

(124)

(372)

Retained earnings

257,867

177,652
Total stockholders’ equity

1,436,862

1,319,876

$
2,746,959
$
2,502,605
# # #


